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Internal migration in Victoria

Interstate migration
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Interstate migration

One of the key components of population change is the gains or losses of people through movement to other parts of Australia.  There are many reasons why people choose to move interstate, but like other forms of migration, net interstate migration figures tend to be dominated by younger adults.

Interstate migration around Australia 

Since the early 1980s, the level of interstate migration, as measured by the total number of movers, has been highly volatile.  Approximately 244,900 persons moved interstate in 1983–84, compared to 398,600 in 2002–03, the highest level recorded in the last quarter of a century.  The year to year movements are shown in the figure below.

Figure 8:  Interstate migration, Australia – total persons, 1981–82 to 2007–08
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Source:  ABS, Australian Demographic Statistics (Cat. No. 3101.0)

In 2007–08 an estimated 353,720 persons moved between the states and territories of Australia, slightly higher than the 2006–07 figure of 351,900.  This represents a population turnover rate of 3.3%.
The number of movements varies widely from state to state, as shown in Table 4 below.  For total numbers of movers in 2007–08, New South Wales and Queensland were well ahead of the other states and territories with gross interstate moves (arrivals and departures) totalling 190,100 and 175,600 respectively.  However, the net migration outcomes were very different, with Queensland gaining 23,100 persons and NSW losing 21,900 persons.  More modest net gains were seen for Western Australia, while smaller losses of population were recorded in South Australia and Victoria.  

Table 4:  Interstate migration flows, 2007–08
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New South Wales 84,114 105,971 -21,857 190,085 27
Victoria 63,895 66,368 -2,473 130,263 2.5
Queensland 99,318 76,233 23,085 175,551 41
South Australia 21,863 26,218 -4,355 48,076 3.0
Western Australia 36,187 32,353 3,834 68,540 32
Tasmania 12,803 12,012 791 24,815 5.0
Northern Territory 16,976 15,782 1,194 32,758 14.9
Australian Capital Territory 18,564 18,783 -219 37,347 10.9

Total 353,720 353,720 - 707,440 33




Source: ABS, Australian Demographic Statistics (Cat. No. 3101.0)

Victoria had the third highest gross interstate moves totalling 128,800 in 2006–07 and 130,300 in 2007–08 however the net result was a much smaller figure of a loss of just 2,200 and 2,500 people respectively.  Total moves in the other states were not as high, but the net migration outcomes were different, with South Australia losing population in both 2006–07 and 2007–08 and Western Australia gaining.  
Figure 9:  Net interstate migration, 2006–07 to 2007–08
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Source: ABS, Australian Demographic Statistics (Cat. No. 3101.0)
The age of interstate movers
In general the age of interstate movers follow similar patterns across the states and territories.  The latest available data by age is for the year 2006–07, and it confirms that the largest proportions of people moving are in the 20-24 year age category, with large numbers also aged 25 to 29 years.  In fact, over one-third of interstate movers was aged 20-34 years.  There are also high numbers of movers in the 30-39 year age group and presumably their children aged 0-9 years.
Figure 10:  Proportion of all arrivals by state, by age, 2006–07
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Source: ABS, Migration Australia (Cat. no. 3412.0)
In terms of arrivals by state, the territories tend to have the highest proportions of young adult arrivals.  These are likely to be young university students, graduates and army recruits, especially in the NT.  Tasmania has the lowest proportion of interstate arrivals in the young adult group but has higher proportions of arrivals in the middle aged groups (45 to 64 years), than the other states and territories.

All the large states exhibit similar patterns of interstate arrivals, gaining large numbers of young adults and families, with numbers of arrivals of older adults falling away, but rising slightly in the oldest age cohorts.
Interstate departures show a very similar age profile as arrivals, perhaps even more consistent across the states and territories.
Figure 11:  Proportion of all departures by state, by age, 2006–07
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Source: ABS, Migration Australia (Cat. no. 3412.0)
Interstate migration – Victoria

The historical pattern of interstate migration in Australia has tended to be for the largest two States (NSW and Victoria) to lose population, particularly to Queensland and to a lesser extent WA.  In the 20 years since 1987–88 NSW has lost a net figure of around 410,000 people to other states, and Victoria has lost around 153,000, while Queensland has gained over 620,000 from other parts of Australia.  The smaller states and particularly the territories, tend to see fluctuating positive and negative interstate migration patterns year to year.

Despite the large overall loss of interstate migrants from Victoria, the annual pattern of change has been volatile, as shown in Figure 12.  Since the early 1970s, Victoria has typically recorded net interstate migration losses.  Even in the late 1980s, with the economy booming, losses of between 10,000 and 15,000 people interstate were recorded annually.

When the 1990s recession was at its deepest, these figures bottomed out at a net interstate migration loss from Victoria of 29,200 people in the 1993–94 financial year.  However, the steady recovery of Victoria’s economic fortunes over the late 1990s and early 2000s saw an unprecedented reversal in interstate migration in Victoria.  In 1998–99, for the first time in recorded data, Victoria saw positive interstate migration (a modest gain of 2,500 people).

This positive interstate migration quickly peaked at just over 5,000 people in 1999–2000 and 2000–01 before falling again, and by 2002–03 Victoria had returned to net interstate migration loss.  However the pattern since then has been only modest interstate migration losses for Victoria, with a figure of 2,470 recorded in 2007–08.

Figure 12:  Net interstate migration, Victoria, 1986–87 to 2007–08
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Source: ABS, Migration Australia (Cat. no. 3412.0)


Australian Demographic Statistics (Cat. no. 3101.0)
Total population flows to and from Victoria

Historical trends 

The pattern of total movement over the past two decades has been one of small year to year fluctuations, but with different outcomes in terms of net migration.  Interstate migration has fluctuated between 118,000 and 148,000 over this time.  The years of highest interstate migration were in the early 2000s (148,400 movers in 2002–03), when Victoria’s economy was growing strongly and house prices were escalating rapidly.  On the other hand, 1993–94 was another year of high total movement, when Victoria was deep in recession.  The lowest levels of interstate migration were recorded in 1986–87 (118,700 movers) and 1990–91 (118,600 movers).

Figure 13:  Gross interstate movements, arrivals and departures, Victoria, 1986–87 to 2006–07.
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Source: ABS, Australian Demographic Statistics (Cat. No. 3101.0)

Net interstate migration between Victoria and the rest of Australia

While the gross numbers of interstate movers is important, it is the net flows that affect total population numbers.  The early 1990s recession had a major impact on the Victorian economy.  Major restructuring of public and private sectors, particularly in the public service, manufacturing and energy generation industries, was occurring alongside depressed investment in high employment sectors such as building and construction. In net terms Victoria lost nearly 30,000 people to the rest of Australia in 1993–94, with no net gains recorded from any states or territories.  Net loss to NSW and Queensland was particularly high (6,010 and 18,060 respectively).
Figure 14:  Net interstate migration, Victoria, 1993–94 

[image: image9.emf]Net Interstate Migration1993-94        More than 5,000        2,000 to 5,000        1,000 to 2,000        0 to 1,000Gain toVictoriaLoss fromVictoria


Source: ABS, DPCD
By 2000–01 Australia had returned to strong overall population growth and the economic recovery of Victoria resulted in a strong turnaround in its attractiveness to interstate movers.  In Victoria there was now high economic growth as well as booming investment and employment growth in the building and construction sector. Net interstate migration was now positive, running at just over 5,000 people.  Victoria was a net gainer from all states except Queensland, where there was a much smaller net loss compared to those recorded eight years before.

Figure 15:  Net interstate migration, Victoria, 2000–01 
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Source: ABS, DPCD

The most recent figures show a mixed pattern of interstate migration for Victoria.  Victoria continues to attract small net gains from the ACT and Tasmania, and more significant numbers from South Australia.  NSW continues to provide Victoria’s largest net gain, with 2,700 more people moving south (23,500) to Victoria compared to those that moved in the other direction (20,800). 

Queensland continues to be the largest net gainer of people moving from Victoria. The 4,200 net loss from Victoria was comprised of around 16,900 people leaving Queensland for Victoria and 21,100 people heading the other way. Victoria also recorded significant net losses of people to Western Australia and the NT. 

Figure 16:  Net interstate migration, Victoria, 2006–07 
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Source: ABS, DPCD
Although Victoria is once again recording net losses of persons to other states, the numbers are historically small and reflect the continuing strength of the Victorian economy and demand for labour, as well as the attraction of Melbourne and lower house prices compared to Sydney in particular.

Who are the interstate migrants? 
Historical trend in total population flows by age

The proportions of total movers to and from Victoria in different age categories have also shown some changes.  In 2006–07, there was a shift to an older age profile of the total (gross) migrants.  There were generally smaller proportions of 0 to 29 year olds moving, but increased proportions of 30 to 64 year olds.  The 65 years and older age groups were slightly lower in 2006–07.

Figure 17:  Gross interstate movements (arrivals and departures), by age, Victoria, selected years.
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Source: ABS various migration special purchases

As the following charts show, this shift to an older age profile of total Victorian migrants is a factor of the same shift both in the arrivals to Victoria, and the departures from Victoria.

Figure 18:  Total interstate arrivals, by age, Victoria, selected years
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Source: ABS various migration special purchases

Figure 19:  Gross interstate departures, by age, Victoria, selected years
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Source: ABS various migration special purchases

In the past there was a misconception that the majority of interstate movers were retirees, generally leaving the colder southern states and heading north.  However, this is not the case.  In fact, the numbers of interstate movers aged in their 20s is three and a half times the number of those aged in their 50s.  There are many reasons why Australians move interstate, it is as much about people seeking education, employment, career and even housing opportunities as it is about looking for a different lifestyle or warmer climate.  

As with the turn around in Victoria net migration from the huge losses in the early 1990s to the gains in the early 2000s and only slight annual losses today, the net flows by age have also turned around.  

In the early 1990s, Victoria lost population in just about all age categories.  While there were plenty of 55+ early retirees leaving, the biggest losses were still in the young adult age groups.  With the economy in Victoria doing poorly, many school and tertiary education leavers were heading to other parts of Australia in search of work.  

By the early 2000s Victoria was gaining population in all age categories under 45 years, but losing (in net terms) those aged 45 and over.  The most recent data, which has Victoria losing a net total of 2,179 people interstate in 2006–07 shows a different pattern to previous years.  Victoria now loses people in all age categories below 60 years except one – 15 to 19 year olds.  In contrast to the past, Victoria is now a net gainer of people in all age categories above 60 years.  

Figure 20:  Age structure of net interstate migration, Victoria, selected years
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Source: ABS various migration special purchases

While the positive migration to Victoria in the younger age grouping is almost certainly related to persons moving for educational purposes, the driver for persons aged 60 years and over who move in larger numbers than those who leave, is unknown.  Anecdotal evidence suggests that some may be former Victorians returning after migrating elsewhere in Australia.  The extent to which this may be true is unable to be measured by currently available data.
Where do interstate migrants move to?

At smaller levels of geography, the main source of migration data is the five yearly Census of Population and Housing.  Data sourced from the 2006 Census indicates that almost 136,000 persons usually resident in Victoria in 2006 had lived in another state in 2001.  The flow in the opposite direction was slightly higher, at 144,000, meaning that Victoria recorded a net interstate migration loss of some 8,000 persons over the period 2001–06.

Table 5 confirms that important destinations for former Victorian residents were NSW and Queensland.  Just over a quarter of interstate migrants moved to the Statistical Divisions (SD) of Brisbane and Sydney between 2001 and 2006.  Regional Queensland was also significant, with the Statistical Divisions of Gold Coast, Sunshine Coast, Far North and Wide Bay Burnett featuring as important destinations.  This contrasts with NSW, where outside Sydney, only Murray SD recorded a significant flow.  This is not unexpected given that this SD runs almost the entire length of the Victoria-NSW border and there are many towns that, although lie in separate states, exhibit strong linkages with each other, for example Albury-Wodonga, Echuca-Moama and Mildura-Wentworth.
Table 5:  Statistical Division of destination, Victorian residents from 2001
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Brisbane 19,965
Sydney 18,732
Perth 11,062
Gold Coast 10,021
Adelaide 9525
Murray 9517
Sunshine Coast 5,969
Canberra 5,495
Far North 3852
Wide Bay-Bumett 3450
Other 46,455

Total 144,043




Source:  ABS, Census of Population and Housing (2006)

In terms of the origin of interstate migrants to Victoria over the period 2001–06, the table below confirms that Sydney was the most common former residence.  Almost one in five persons previously resident interstate came from that city.  In contrast to destinations, all state capitals figured in the top ten origins.  Two southern NSW SDs also contributed significant inflows – Murray and Murrumbidgee.

Table 6:  Statistical Division of origin, interstate residents from 2001
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Sydney 25972
Brisbane 13,117
Perth 11612
Adelaide 11,201
Murray 9,029
Canberra 5550
Gold Goast 5181
Greater Hobart 3634
Darwin 3152
Murrumbidgee 2829
Other 44670

Total 135,47




Source:  ABS, Census of Population and Housing (2006)

The large flow between Melbourne and Sydney is not unexpected given the size of these cities, as well as the strong economic, historical and social linkages between them. 

At smaller levels of geography, distinct spatial patterns emerge, as shown in the map below.  Almost two-thirds of former interstate residents (88,650) were living in the MSD in 2006.  

Figure 21:  Persons living interstate in 2001, by SLA of usual residence, 2006
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Source:  ABS, Census of Population and Housing (2006)

While clearly Melbourne was an important destination for former interstate residents, so too were some of the main regional centres, as well as the SLAs of Mitchell-North (containing the Puckapunyal Army Base), and East Gippsland – Bairnsdale (containing retirement locations such as Lakes Entrance and Paynesville).  The highest flows were recorded in the border SLAs of Wodonga (3,895 persons) and Mildura Part A (3,454).  In Wodonga, the majority of former interstate residents came from NSW, highlighting the importance of the links with the neighbouring city of Albury.  In Mildura, NSW was the previous residence of about half of interstate in-migrants, while South Australia accounted for another 28%.

In Melbourne, large flows of persons were recorded in the inner city SLAs of Melbourne – Remainder (3,401), Port Phillip – St Kilda (3,295) and Stonnington – Prahran (3,058).  Many of these persons are likely to be young adults, who tend to be attracted by the lifestyle attributes and housing opportunities available in inner city areas.

When interstate migrants are considered as a proportion of all in-migrants, the spatial pattern is quite different, as depicted in Figure 22.  The border SLAs are more important, and is a clear indication of the localised nature of much migration.  Clearly, interstate migration, though it may only involve a move over a short distance, is important in influencing population change in these regions.

Figure 22:  Interstate migrants as a proportion of all in migrants, by SLA, 2001–06
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Source:  ABS, Census of Population and Housing (2006)

The SLAs of Wodonga and Mildura Part A recorded the highest proportions of interstate migrants, accounting for 51% and 50% of total inflows respectively.  Even SLAs which have recorded population declines in recent years received large proportions of their migrants from interstate, due to what are likely to be local moves made from neighbouring areas in NSW or South Australia.  The best examples of these SLAs are West Wimmera (45% from interstate) and Glenelg – North (41%), both located along the South Australian border; Indigo Part B (45%) and Towong Part A and B on the NSW border (42% and 45% respectively).

In Melbourne, the contribution of interstate migrants to total in-migration was considerably less.  The highest proportion was recorded in Mornington Peninsula – East (19%), which is likely to relate to the location of the HMAS Cerberus at Point Crib.  In many inner city SLAs, about one in six in migrants were previously resident interstate. 

The age structure of interstate migrants follows a similar pattern to the macro trends, as shown in the graph below.

Figure 23:  Age specific migration from interstate to selected regions, 2001–06
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Source:  ABS, Census of Population and Housing (2006)

The migration of young adults is clearly dominant in numerical terms, particularly in Inner Melbourne
.  Persons in the age group 20-34 years comprised almost two-thirds of the interstate inflow into this region.  Australia wide, inner city regions are typically favoured by young professionals for lifestyle and housing reasons, and much of this movement is likely to occur due to education and employment considerations.  Compared to other areas, migration of children and elderly persons was quite small.

The age structure of interstate migrants to large regional centres
 and growth areas
 is more typical of families, as indicated by the higher numbers of persons in the age cohorts 25-39 years, and of children (whose migration decisions are governed by their parents).
In contrast to NSW and Queensland, migration to Victorian coastal peri-urban regions
 was not a favoured location for persons from interstate, numbering some 1,200 persons in the period 2001–06.  The age structure of these persons was skewed towards young families.

The origin of former Victorian residents living interstate in 2006 was remarkably similar to the flow coming in, as shown in Figure 23.  About 144,000 persons living interstate in 2006 indicated that they had lived in Victoria in 2001, with 62% originating from the MSD.  

Figure 24:  Persons living interstate in 2006, by SLA of usual residence, 2001
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Source:  ABS, Census of Population and Housing (2006)

The largest outflows originated in the SLAs of Wodonga (3,804) and Mildura Part A (3,284).  As indicated above, these two regions also had the highest inflows from interstate, a reflection of their location adjacent to the NSW border and their role as regional centres.  In the case of Wodonga, the volume of outflow was similar to the inflow, but in Mildura, the inflow was slightly larger.  

Within Melbourne, the inner city was an important origin, with over 2,000 persons leaving the SLAs of Melbourne – Remainder, Port Phillip – St Kilda and Stonnington – Prahran.  It should be noted that the inflow to these SLAs was much higher than the outflow, and indicates that part of the strong population growth in Melbourne’s inner city region was due to high net interstate migration.  

In contrast to the interstate inflow, some suburban SLAs recorded strong outflows, namely Manningham – West (2,097) and Frankston – West (2,263), numbers which were comparable to the outflow from the inner city SLAs.  However, the destinations were different.  Former inner city residents favoured NSW as a destination, while the former suburban residents favoured Queensland.  Almost half of former residents from Frankston – West in 2001 were living in Queensland in 2006.

� Inner Melbourne comprises the LGAs of Melbourne, Port Phillip, Yarra, and the SLA of Stonnington-Prahran.


� Regional centres comprise the LGAs of Greater Geelong, Greater Bendigo and Ballarat


� The growth areas are those designated as growth area councils, namely Wyndham, Melton, Hume, Whittlesea, Casey and Cardinia


� Coastal peri-urban regions comprise the LGAs of Bass Coast, Surf Coast and Queenscliffe.
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