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The changing geographical  
definition of “Melbourne”
In July 2011, the Australian Bureau of 
Statistics (ABS) introduced the Australian 
Statistical Geography Standard (ASGS) as its 
new geographic framework. One of the new 
structures under the ASGS is the ‘Greater Capital 
City Statistical Area’ (GCCSA), which replaces  
the current ‘Capital City Statistical Division’.  
The Greater Melbourne Statistical Area is now 
the accepted socio economic statistical definition 
of Melbourne. Under this new structure the 
Melbourne boundary has been redefined and 
expanded, including a higher population and a 
greater land area. Using Census travel to work 
data to inform the design, the boundary has 
been extended to include the towns of Bacchus 
Marsh, Macedon, Lancefield, Wallan and Kinglake. 
To the south and east, the boundary remains 
unchanged with the exception of a small area east 
of Warburton. This change in definition means that 
Melbourne’s population (based on 2010 estimates) 

increased by approximately 61,000 people (1.4%) 
under the new geography, while the land area 
increased from 7,693sq km to 9,985sq km. 

The GCCSA boundary is not designed to reflect 
regional Victoria, as ‘regional’ can be interpreted 
in many different ways (one possible example 
is the area not defined as major cities in the 
Remoteness Classification). It is not the intent of 
the GCCSA boundary to suggest that towns such 
as Wallan are not regional, but rather to incorporate 
non-urban areas where much of the population 
has strong socio economic links to Melbourne. 
However, there is a potential risk that the increase 
of 61,000 people in Melbourne, reflecting a 
change in definition, may be misunderstood as 
a real change in population. To help mitigate this 
risk, ABS Geography has been engaging with 
stakeholders across Australia to explain the new 
geographic framework and better understand its 
impact on the Australian landscape.

On February 21 and 22, Spatial Analysis and 
Research (SAR) presented alongside the 
Australian Bureau of Statistics (ABS) at an 
information session on the 2011 Census data. 
The ABS presented information on changes 
to the statistical geography used for Census 
and other publications (see article on pg 1). 
SAR presented information on DPCD’s planned 
products and data and on the value of the Census. 

In 2012, DPCD through SAR will release 
products based on data from the 2011 
Census and will use that same data to update 
other products. These products provide vital 
information on Victoria’s population, including 
characteristics such as age, population 
distribution, education and household size.

SAR intends to produce a wide range of  
products including;

•	Victorian Population Bulletin – special edition
•	Melbourne in Fact / Regional Victoria in Fact
•	Local Government Areas time series data
•	Towns in Time and Suburbs in Time
•	Updates to the Melbourne  

and Regional Atlases

For more detailed products and proposed 
release dates, please visit our Census 2011 
page online. If you require specific information or 
analysis that is not available on our website, we 
encourage you to contact us with your query. 

Census 2011
The Urban and Regional Research website 
now has an area dedicated to the release of 
the 2011 Census data, which will be released 
from June 2012. Visit the 2011 Census page 
to learn about the Census products Spatial 
Analysis and Research will be releasing, the 
release schedules, Census Questions and 
Answers and more. 

www.dpcd.vic.gov.au/census2011

Victorian Population Bulletin
The Victorian Population Bulletin will be 
released in April 2012. The Victorian Population 
Bulletin provides a valuable snapshot of 
information on population change and the 
basic drivers behind that change.  To view the 
publication upon its release, visit the Urban 
and Regional Research website or subscribe 
to our publication alerts by contacting us at 
spatialanalysis.research@dpcd.vic.gov.au. 

2011 Census releases

Online with Urban and Regional Research
www.dpcd.vic.gov.au/research/urbanandregional

Figure 6. Past products produced by Spatial Analysis and Research 
Source: Department of Planning and Community Development

Figure 2. New boundary, Greater Capital City Statistical  
Area - SA2 Population Change, Melbourne, 2009-10 
Source: The Australian Bureau of Statistics (ABS).

Figure 7. The 2011 Victorian  
Population Bulletin.  
Source: Spatial Analysis and Research, DPCD.

ISSN: 1448-6881 ISSUE 61 MARCH 2012

Figure 1. Old boundary, Capital City Statistical Division -  
SLA Population Change, Melbourne, 2009-10 
Source: The Australian Bureau of Statistics (ABS).
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Since July 2000, the Victorian Government has offered the First 
Home Owner Grant to first home buyers to assist entry into the 
housing market. As a response to global financial troubles in 
2008, this grant was temporarily increased with the First Home 
Owner Boost.

Through the process of administering this grant, the State 
Revenue Office has gathered comprehensive data on first home 
owner purchases. To date there has been little analysis of this 
data. Spatial Analysis and Research (SAR) analysed the data for 
purchases of new and established dwellings by post code, to  
gain a spatial understanding of first home buyer behaviour.

Contrary to the common perception, the data reveals that only 
17% of grants in Melbourne from 2000-2011 were used for new 
houses in growth areas. Throughout Victoria, only 24% of grants 
were for new homes, with 76% used to buy established homes. 

Between 2000 and 2011, the majority of Melbourne’s first 
home buyers bought established homes either in the outer 
suburbs (38%) or the middle ring suburbs (30%). Unsurprisingly, 
purchases have tended to be in less expensive suburbs. Only 
8% of first home buyers bought a home in the inner suburbs, 
where prices are highest. This is shown in Figure 3.

 24% of Victorian first home buyers purchased a home outside 
Melbourne (with 6% being new homes and 18% being 
established homes). 

Australia, Victoria and metropolitan Melbourne operate in a global 
economy.  Understanding Melbourne’s context in the global 
economy can be difficult due to the lack of comparable data.  
The Brookings Institute has developed data for 200 selected 
metropolitan areas to measure the performance of metropolitan 
economies across the globe on a consistent basis.

Of the 200 metropolitan areas monitored by the Brookings 
Institute for their Global MetroMonitor program, Melbourne’s 
economy is ranked as the 39th largest (similar in size to 
Barcelona, San Diego, Istanbul and Beijing).

However, in the Asia-Pacific region Melbourne makes a 
significant contribution to the regional economy and is 
ranked the 11th largest economy.  Tokyo is the largest single 
metropolitan economy in the Asia Pacific as well as the largest 
single metropolitan economy on a global basis.

In Australia, Melbourne’s economy is second to Sydney (ranked 
7th in Asia-Pacific) and ahead of the capitals of the mining 

states, Brisbane (ranked 21st) and Perth (24th), as well as 
Adelaide which is ranked 38th and is a little over a quarter the  
size of Melbourne’s economy.

Melbourne’s economic production on a per capita basis is 
ranked 77th of the 200 metropolitan areas monitored by the 
Brookings Institute.  Most of the metropolitan areas ranked 
ahead of Melbourne are located in the United States of America 
and Western Europe.

However, on a regional scale the value of production produced 
on a per capita basis is the fourth largest ranking behind Ulsan 
(South Korea, an economy based on the production of cars, 
ships and refining oil), Perth and Sydney.

The report by the Brookings Institute can be viewed at:

http://www.brookings.edu/reports/2012/0118_global_metro_
monitor.aspx

The size of the grant was increased in August 2008 with 
the introduction of the First Home Owner Boost. Previously, 
established home buyers were eligible for $10,000 and new 
home buyers were eligible for up to $15,000. This was increased 
to $17,000 for established homes and up to $29,000 for new 
homes. This was followed by a significant increase in first home 
purchases, with a particularly large increase in purchases of new 
homes in growth areas. The change in purchasing patterns over 
time is shown in Figure 4.

After the spike in 2009, the number of purchases fell sharply, 
probably indicating that many households had brought forward 
their purchase to take advantage of the boost. A similar effect 
can be observed after the introduction of the grant in 2000, 
with a spike in purchases that is a likely indicator that some first 
home owners either delayed or brought forward their purchase 
to take advantage of the grant.

The data seems to indicate that, after the spike in purchases in 
2009 and subsequent sharp drop in purchases into 2010,  
first home owner purchases are starting to increase again from 
the relatively low levels in early 2011.

More information about the First Home Owner Grant can  
be found on the State Revenue Office web site:

http://www.sro.vic.gov.au/sro/SROnav.nsf/childdocs/-6BF180
369BCB3975CA2575A1004420CF?open

Where are Victorian first  
home buyers buying? 
10 years of First Home Owner Grant Data

Melbourne in a Global Context
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Figure 3. Location of First Home Owner Grants issued 
in Melbourne, 2000 - 2011. 
Source: State Revenue office, 2000-2011 data on the First Home Owner Grant.
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Figure 4. Introduction of First Home Owners Boost – 
FHOGs issued in Melbourne, 2000-2011 
Source: State Revenue office, 2000-2011 data on the First Home Owner Grant.

Figure 5. Gross Domestic Product, selected  
metropolitan regions, 2011. 
Source: Brookings Institute, Global MetroMonitor 2011.

Figure 6. GDP Per capita, Asia Pacific Region  
metropolitan areas, 2011.  
Source: Brookings Institute, Global MetroMonitor 2011.
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